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Microfinance Debt Trap: Analysing The AIDWA Report On
Indebtedness Among Women
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Feminist jargon sounds confusing? Get simple and clear definitions of key feminist terms at Fll's Glossary. Click here!
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Microfinance Debt Trap: Analysing The AIDWA Report On
Indebtedness Among Women

Most women who are caught in the microfinance debt belong to Dalit, Adivasi, and other marginalised communities.

By Mema Chongtham =« Sep 4,2025 +« 5minread
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Related News

Buy Navin Fluorine
Ltd For Target Rs.
6,050 By JM
Financial Services
Ltd

Buy KEl Industries
Ltd For Target Rs.
4,775By JM
Financial Services
Ltd

Reduce Ideaforge
Technology Ltd For
Target Rs. 500 By JM
Financial Services
Ltd

Add United
Breweries Ltd For
Target Rs. 1,990 By
JM Financial Services
Ltd

Add United Spirits

2025-09-04 12:41:45 pm | Source: Motilal Oswal Financial Services Ltd

Buy Fusion Finance Ltd for the Target Rs.170 by
Motilal Oswal Financial Services Ltd

News By Tags | #BrokingFirmViewsReport #QuarterlyResult
#MotilalOswalFinancialServicesLtd #fusionfinanceltd #financialsector

From fire-
fighting to
stability, yet
profitability

.4 H concerns linger

7,(3" Fusion ===
R Microfinance am s
sequentially

Fusion Finance

(FUSION)
reported a net loss of ~INR923m in 1QFY26 (vs. est. loss of INR434m).
NII declined ~31% YoY to ~INR2.7b (in line). Opex rose 13% YoY to
INR2.1b (in line) and cost-to-income ratio rose ~120bp QoQ to ~70.8%
(PQ: ~69.6%). PPoP declined ~71% YoY to ~INR866m (5% miss).
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Micro Finance Industry Network (MFIN) releases the 54th edition of
Micrometer for Q1 FY 25-26

ADPAGIORSER




mfiD
b=

Publication: The Economic Times

Date: September 05, 2025

‘ Edition: Kolkata, Mumbai, New Delhi

Page: 10

Portfolio at Risk
for Banks Jumps
inJune Amid
MFI Asset Woes

Our Bureau

Mumbai: Microfinance asset qua-
lity concernshaven'tabated yetde-
spite an industry-imposed cap on
simultaneous lending to the same
borrower, with the latest data sho-
wing that advances at risk more
than doubled by June at mainstre-
am lenders. The year-on-year figu-
res fornon-bank lenders are equal-
Iy unflattering, data by the Microfi-
nance Institutions Network
(MFIN) showed.

The portfolio at risk (PaR) for

banksinthe 31-180day bucketro-
se to 5.4% at the end

=~ of June 2025 compa-
red with 2.5% a year

\’ earlier, including

technically written-
off accounts. Among NBFC-
MFTs, the ratio was 6% in June
2025 versus 2.6% a year ago and
6.6% in March 2025.

For the overall industry, PaR gre-
ater than 180 days rose sharply to
13.6% in June 2025 compared with
7.6% a year earlier and 11.3% in
March 2025. Stress was also visible
in the early delinquency buckets,
with PaR 31-60 days at 1.1% versus
0.5% last year, PaR 61-90 days at
1.4% versus 0.7%, and PAR 91-180
daysat3.2% versus1.2% ayearago.

The sector’s loan book has cont-
racted alongside rising stress.
Outstanding portfolios of NBFC-
MFIsfell18% year-on-yearto%1.38
lakh crore in June 2025, down
from 71.68 lakh crore. For banks,
thedecline was15.8% to%1.161akh
crore compared with ¥1.38 lakh
croreayear earlier.
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Edition: Bangalore, Chennai, Hyderabad,

Kolkata, Mumbai, New Delhi

Date: September 05, 2025

Page: 2

MFI disbursements drop 247 toX22,805 crin
Ql credit quality on the mend from Q3FY25

Our Bureau
Mumbai

Microfinance institutions’
(MFIs’) disbursements fell
24 per cent year-on-year to
22,805 crore during the
quarter ended June, data
from MFIN showed.

Overall asset under man-
agement of MFIs were down
16 per cent to ¥1.34 lakh
crore, while clients reduced
to 3.8 crore in Q1 from 4.5
crore in the same period last
year.

Bihar continues to be the
largest State in terms of

At this juncture,
the sector is
delicately poised
and needs liquidity
to sustain the
improvement,
according to MFIN

portfolio outstanding, fol-
lowed by Tamil Nadu and Ut-
tar Pradesh. Among the top
10 States, Tamil Nadu has
the highest average loan out-
standing per account of
331,363, followed by West
Bengal at ¥30,435.

Portfolio at risk (PAR) of
MFIs showed better trends
in the 31-60 days bucket in
comparison to last quarter,
but the 61-90 days bucket re-
mained static sequentially at
around 1.4 per cent.

PORTFOLIO QUALITY
Alok Misra, CEO & Director,
MFIN, said that it is a sign of
relief that despite a severe
drop in flow of bank funding
and the adoption of tighter
underwriting, which has led
to a contraction in the Gross
Loan Portfolio, the credit
quality is on the mend.
“Over the last two quar-

ters (Q3 FY25 onwards),
there has been a significant
improvement in portfolio
quality in the early PAR buck-
ets (PAR 31-60 and PAR 61-
90), indicating that fresh dis-
bursements are exhibiting
healthier ~quality,” Misra
said.

“At this juncture, the sec-
tor is delicately poised and
needs liquidity to sustain the
improvement. I hope that
the twin factors of the RBI’s
injection of liquidity and the
improvement in credit qual-
ity, will together lead to bet-
ter funding to the sector,” he
added.
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Publication: The Financial Express Edition: Mumbai
Date: September 05, 2025 Page: 2
L]
Microfinance

loan disbursals
drop 26%

MICROFINANCE LOAN
DISBURSALS fell 26% year-
on-year to Rs 56,677 crore
in the first quarter of FY26,
as lenders remained
cautious despite early signs
of easing stress in the
sector.




Publication: Echo of India
Date: September 06, 2025

‘ Edition: Kolkata
Page: 10

EOI CORRESPONDENT

KOLKATA, SEPT 5/--/ Micro Finance
Industry Network (MFIN) is an industry
association of Banks, NBFC-MFIs, SFBsand
NBFCs providing microfinance and an RBI-
recognized self-regulatory organization.

Micrometer is the flagship publication
of MFIN, which covers progress of Indian
Microfinance industry on a quarterly
frequency, this is the 54th Issue.

Report insights

As of 30th Jun,’25, microfinance
operations were spread across 36states/UTs
and 721districts providingfinancialservices
toaround 7.5 crore unique clients. Data for
Q1 FY 25-26 shows thaton a YoY basis due
to lower disbursements on account of
liquidity constraints and stricter
underwriting post guardrails, the sector’s
portfolio came down to Rs 3,53,233 Cr.

Despite lower disbursements seen from
previous quarters, with Q1 disbursement of
Rs. 56,677 crore, portfolio quality has started
toshowsignsof improvement. PAR31-60days
inend June25was 1.1% as compared to 1.6%
in December 24. Similarly PAR 61-90 days
has improved to 1.4% compared to 1.6% in
December 24. NBFC-MFIs, despite sharp
contraction, continue to be the market share
leader with 39% share, followed by banks
at 33%. The sector also contributes 36.6% of
its outreach in Eastern and North-Eastern
states - areas where financial inclusion is
needed the most.

Other key positives are:

*Expansion in Branch Network: NBFC-

MFIN releases the 54th edition of
MicrometerforQ1 FY 25-26 based onthe
industry posifion as on June 30, 2025.

MFIsreported 22,896 branches, marking an
8.0% year-over-year (YoY) increase from
21,205 in Q1 FY 24-25. This indicates
continued investment in physical
infrastructure to enhance outreach.

*Increase in Workforce of NBFC-MFIs:
Employee count rose t0 2,12,479, a5.8% YoY
growthfrom2,00,894, supportingoperational
scalability and client servicing capabilities.

Duringthequarter,apositivedevelopment
camefromtheRBIintheregulationsforNBFC-
MFIs by way of reduction in qualifying asset
norm. This revised norm will help NBFC-
MFIs avoid frequent breaches caused by
liquidity inflow as well as provide an
opportunity to NBFC-MFIs todiversify their
product offering. The outcomes of this
regulatory change will need to be monitored
in the coming quarters.

Dr Alok Misra, CEO & Director, MFIN
observed, “It is a sign of relief that despite
a severe drop in flow of bank funding and
the adoption of tighter underwriting, which
hasled to a contraction in the Gross Loan
Portfolio, the credit quality on the mend.
Over the last two quarters (Q3 FY 24-25
onwards) there has been a significant
improvementinportfolioquality intheearly
PAR buckets (PAR 31-60 and PAR 61-90)
indicating that fresh disbursements are
exhibitinghealthierquality Atthisjuncture,
the sector is delicately poised and needs
liquidity to sustain the improvement. [ hope
that the twin factors of RBI's injection of
liquidity and the improvement in credit
quality, will together lead to better funding
to the sector.™
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Publication: The Economic Times Edition: Online

Date: September 04, 2025 Page: -

URL - https://economictimes.indiatimes.com/markets/stocks/news/microfinance-sector-under-
stress-as-portfolio-at-risk-doubles-despite-lending-
caps/articleshow/123703188.cms?utm_source=contentofinterest&utm medium=text&utm campai
gn=cppst

BETPrime

Microfinance sector under stress as portfolio at
risk doubles despite lending caps

By Saloni Shukla ET Bureau - Last Updated: Sep 04, 2025, 100800 PM 15T Solect as o 5 As

FOLLOW US SHARE  FONT SIZE

Synopsis

Microfinance secter faces rising asset guality concerns despite capping borrowers to a
maximurn of three lenders. Portfolio at Risk (PaR) in the 31-180 day bucket rose
significantly across banks and NBFC-MFIs. Conseguently, the sector's loan bock
contracted, funding slowed, and NBFC-MFIs continue to dominate the microfinance
market.

= Asset quality concerns in the microfinance sector
' continue even as they have voluntarily capped
borrowers' access to a maximum of three lenders
beginning this fiscal year. Data released by the
Microfinance Institutions Network (MFIN) show
MEFC-MFis continuad to Portfolio at Risk (PaR) in the 31-180 day bucket
C—::ﬂ?f with a:;‘:[::fl-il—oa:'c:re of rose to 5.4% at the end of June 2025, compared
e benie with 2.5% a year earlier, including technically
written-off accounts.

Ji

For banks, PAR in the 31-180 day segment stood at 5.4% in June 2025, up from
2.3% in June 2024 but slightlv better than 6.2% in March 2025.
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Publication: The Economic Times

Edition: Online

Date: September 05, 2025

Page: -

URL - https://economictimes.indiatimes.com/epaper/delhicapital/2025/sep/05/et-mkts/portfolio-

at-risk-for-banks-jumps-in-june-amid-mfi-asset-woes/articleshow/123706623.cms?from=mdr

ET Bureau - Last Updated: Sep 05, 2025, 052900 AM IST

Synopsis

Institutions Network (MFIN) showed.

BETPrime | ePaper Story

Portfolio at Risk for Banks Jumps in June Amid
MFI Asset Woes

Microfinance asset quality concerns haven't abated yet despite an industry-imposed cap
on simultaneous lending to the same borrower, with the Iatest data showing that

advances at risk more than doubled by June at mainstream lenders

Select (33 as Q 4 As D

FOLLOW US SHARE FONTSIZE SAVE

Microfinance asset quality concerns
haven’t abated yet despite an industry-
imposed cap on simultaneous lending
to the same borrower, with the latest
data showing that advances at risk
more than doubled by June at
mainstream lenders. The year-on-year
figures for non-bank lenders are equally
unflattering, data by the Microfinance
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Publication: ET BFSI Edition: Online

Date: September 06, 2025 Page: -

URL - https://bfsi.economictimes.indiatimes.com/articles/microfinance-sector-on-the-brink-of-
revival-as-credit-quality-improves-mfin-
reports/1237250372utm source=top story&utm medium=homepage

Microfinance sector poised for revival as
credit quality improves, says MFIN

As of June 30, 2025, the sector’s gross loan portfolio stood at Rs 3,53,233 crore, reflecting a
contraction from a year earlier due to liquidity constraints and tighter underwriting

standards.
ETBFS| Research - ETBFSI - Q ®
Published On Sep &, 2025 at 0&:00 AM IST = Read by 2169 Professionals

The microfinance sector is
showing early signs of a
turnaround in credit quality
even as disbursements
remain subdued, according
to the Micro Finance
Industry Network’s (MFIN)

latest Micrometer report for

Microfinance sector poised for revival as credit quality

improves, says MFIN Ql FY26.The industl’y bOdY

expects that a combination
of improved asset quality and regulatory support could pave the way for

stronger funding flows in the coming quarters.

As of June 30, 2025, the sector’s gross loan portfolio stood at Rs 3,53,233
crore, reflecting a contraction from a year earlier due to liquidity

constraints and tighter underwriting standards.
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Publication: The Hindu Business Line Edition: Online
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MONEY & BANKING

MFIs’ disbursements drop 24% y-o-y to X22,805 crore in Q1:
MFIN

Bihar continues to be the largest state in terms of portfolic outstanding followed by Tamil Madu and Uttar Pradesh

By 5L Mumbal Berean

Uipdiated - Saptember 04, 2025 a1 0747 PM.

Microfinance institutions’ (MFI) disbursements fell 24 per cent year-on-vear (yv-0-y) to 22 805 crore during the quarter ended June, data from MFIN showed.

Owerall asset under management of MFIs were down 16 per cent y-0-y to 134 lakh crore, while clients reduced to 3.8 crore in Q1 from 4.5 crore in same period last year. Bihar
continues to be the largest state in terms of portfolio outstanding followed by Tamil Nadu and Uttar Pradesh. Among top 10 states, Tamil Nadu has the highest average loan
outstanding per account of ¥31,363 followed by West Bengal at 330,435,

Portfolio at risk (PAR) of MFIs showed better trends in 31-60 days bucket in comparison to last quarter, but 61-90 days bucket remained static sequentially at around 1.4 per
cent.

Alok Misra, CEO & Director, MFIN said that it is a sign of relief that despite a severe drop in flow of bank funding and the adoption of tighter under-
writing, which has led to a contraction in the Gross Loan Portfolio, the credit quality is on the mend. Also read

“Owver the last two quarters (Q3 FY 24-25 onwards) there has been a significant improvement in portfolio quality in the early PAR buckets (PAR 31-60 m
and PAR 61-90) indicating that fresh disbursements are exhibiting healthier quality,” Misra said. -
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Microfin Sector Sees Early Signs Of Credit Quality
Turnaround

- BW Online Bureau | &8 Sep 06, 2025

# Microfinance # Credit Quality # Disbursement

MFIN report shows delinquency improvement and RBI policy support, though disbursements remain subdued

| MICROFINANCE_

‘/

The microfinance sector is beginning to show early signs of a turnaround in credit quality even as
disbursements remain subdued, according to the Micro Finance Industry Network's (MFIN) latest
Micrometer report for Q1 FY26. The industry body said improved asset quality, coupled with regulatory
support, could pave the way for stronger funding flows in the coming quarters.

As of 30 June 2025, the sector's gross loan portfolio stood at Rs 3,53,233 crore, registéring a contraction
from a year earlier on account of liguidity constraints and tighter underwriting standards. Quarterly
disbursements were reported at Rs 56,677 crore, lower than in previous periods.

However, early delinquency indicators showed improvement. Portfolio at Risk (PAR) in the 31 to 60 day
bucket dropped to 1.1 per cent from 1.6 per cent in December 2024, while PAR in the 61 to 90 day category
eased to 1.4 per cent from 1.6 per cent over the same period.

NBFC-MFls retained leadership with a 39 per cent market share, followed by banks at 33 per cent. The
sector'’s presence remained strong in financially underserved regions, with 36.6 per cent of its outreach
concentrated in Eastern and North-Eastern states.

Branch Expansion And Workforce Growth

Despite the contraction in portfolio, NBFC-MFIs expanded their branch network by 8 per cent year-on-year
to 22,896 branches and increased their workforce by nearly 6 per cent to more than 2.12 lakh employees,
signalling continued investment in outreach and operations.
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Microfinance sector under stress as portfolio at risk doubles
despite lending caps — News Air Insight
September 4, 2025 / joyybannerjii

Spread the love
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Asset quality concerns in the microfinance sector continue even as they have voluntarily capped borrowers’ access 1o a
maximum of three lenders beginning this fiscal year. Data released by the Microfinance Institutions Netwark (MFIN)
show Portfolio at Risk (PaR) in the 31-180 day bucket rose to 5.4% at the end of June 2025, compared with 2.5% a year
earlier, including technically written-off accounts.

For banks, PAR in the 31-180 day segment stood at 5.4% in June 2025, up from 2.5% in June 2024 but slightly better
than 6.2% in March 2025.

Among NBFC-MFIs, the ratio was 6% in June 2025 versus 2.6% a year ago and 6.6% in March 2025.

For the overall industry, PAR greater than 180 days rose sharply to 13.6% in June 2025 comparad with 7.6% a year
earlier and 11.3% in March 2025.

Stress was also visible in the early delinquency buckets, with PAR 31-60 days at 1.1% versus 0.5% last year, PAR 61-90
days at 1.4% versus 0.7%, and PAR 91-180 days at 3.2% versus 1.2% a year ago.

The sector's loan book has contracted alongside rising stress. Ouistanding portfolios of NEFC-MFIs fell 18% year-on-
year to Rs 1.38 lakh crore in June 2025, down from Rs 1.68 lakh crore For banks, the decline was 15.8% to Rs 1.16 lakh
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Microfinance Sector Grapples with Surging Bad Loans and
Shrinking Portfolios

1min read * Updated on 04 Sept 2025, 10:26 PM

@ Reviewed by @ x (:‘9

Jubin Verghese | ScanX News Team

Overview

The Indian microfinance industry is experiencing significant challenges with rising bad loans and
contracting loan portfolios. The Portfolio at Risk (PaR) for 31-180 day loans has more than doubled to
5.40%. Long-term stress has intensified, with PaR for loans overdue by over 180 days jumping to
13.60%. The sector's loan book has contracted, with NBFC-MPFIs and banks seeing portfolio
reductions of 18.00% and 15.80% respectively. The overall industry portfolio has shrunk by 7.50% to Rs
3.53 lakh crore, with loan accounts decreasing from 14.9 crore to 12.5 crore. NBFC-MFIs are also
facing funding pressures with reduced debt raising and equity infusion. Despite challenges, NBFC-
MFIs maintain the largest market share at 39.00%, followed by banks at 33.00%.
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MFIN: MFIs’ disbursements drop 24%
y-0-y to Rs.22,805 crore in Q1FY26
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@ AffairsCloud

MFIs’
disbursements ‘
drop 24% y-0-y

to ¥22,805 crore
in Q1 : MFIN

In September 2025, Gurugram (Haryana) based Microfinance Industry Network (MFIN) India,

an umbrella organisation of the Microfinance Institutions (MFIs), released the 54th edition of

vMicrometer as on 30 June 2025 report.

Key Findings:

Performance: The Asset Under Management {(AUM) of MFIs is Rs 1,34,574 cr as on 30
June 2025, including owned portfolio Rs. 1,11,849 cr and managed portfolio of Rs. 22,725 cr.

« AUM decrsased by 16.4% compared to 30 June 2024 and decreased by 5.4% compared
to 31 March 2025.

+« The client base also contracted from 4.5 cr to 3.8 crcompared to the same period last
year.

Q1FY26: In Quarterl (Q1) Financial Year (FY) 2025-2026, a loan amount of Rs 22,805 cr
was disbursed through 41.5 lakh accounts, marking a 23.6% decline compared to the
disbursement in Q1 FY 24-25,

+ The average loan amount disbursed per account during Q1 FY 25-26 was Rs 54,956,
reflecting an increase of approximately 16.5% compared to the same quarter of the
previous financial year.
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AUM Of MFIs 16% Down

Loan amount of Rs 22,805 Cr was disbursed in Q1 FY 25-26 through 41.5 Lk accounts, including disbursement of Owned as well as
Managed portfolio. This is 23.6% lower than the amount disbursed in Q1 FY 24-25.

Micro-credit loan outstanding across lenders
30 June 2025

FinTech BizNews Service

Mumbai, September 6, 2025: Micro Finance Industry Network (MFIN) releases the 54th edition
of Micrometer for Q1 FY25-26 based on the industry position as on June 30, 2025.

Micra Finance Industry Network (MFIN) is an industry association of Banks, NEFC-MFIs,
5FBs and NBFCs providing microfinance and an RBl-recognized self-regulatory

organization.
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Micrometer is the flagship publication of MFIN, which covers progress of Indian

Micrefinance industry on a quarterly freguency, this is the 54th Issue.

Some highlights of this quarter/ financial year are as under:

As on 30 June 2025, 3.8 Cr clients® have loan outstanding from NBFC-MFIs, which is 16.5% Lower than number of clients as on 30
Jun 2024.
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3.2 As per MFIN report on Micro finance portfolio released last week

1. Industry data show rising delinquencies even after the cap on simultanecus borrowing.
¢ Sharp rise in mid bucket stress across banks and NBFCs
+ Banks — PaR (31-180 DPD, incl. technical write-offs) increased to 5.4% (Jun'25) vs 2.5% (Jun'24).
« NBFC-MFIs — PaR (31-180 DPD) at 6.0% (Jun'25) vs 2.6% (Jun'24);
« Industry-wide PaR >180 DPD rose to 13.6% (Jun’25) vs 7.6% (Jun’'24) and 11.3% (Mar'25).
s Early delinguency buckets worsening; PaR 31-60 DPD: 1.1% (Jun‘25) vs 0.5% (Jun’24) and PaR 61-90 DPD: 1.4%
ws 0.7%
1. Portfolio contraction alongside stress.
« NBFC-MFIs outstanding: 1.38 lakh crore (Jun'25), —18% YoY (vs £1.68 lakh crore).
« Banks' outstanding: 116 lakh crore (Jun'25), —15.8% YoY (vs £1.38 lakh crore).
Both banks and NBFC-MFIs exhibit broad-based deterioration across early and late buckets with concurrent

YoY portfolio shrinkage, indicating pressure not yet abated.
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Micro Finance Industry Network (MFIN) releases
the 54th edition of Micrometer for Q1 FY 25-26
based on the industry position as on June 30,
2025.

O PMI Adrmin 3 days ago

Bengaluru: Micro Finance Industry Network (MFI) is an industry association of Banks, NBFC-LIFIs, 3FBs and
NEFCs providing microfinance and an RBI-recognized self-regulatory organization.

Micrometer is the flagship publication of MFIN which covers progress of Indian Microfinance industry oma
quarterly frequency, this is the sqth Issue.

Report insights
As of 3oth Jun,'z5, microfinance operations were spread across 36 states,UTs and 721 districts providing financial
services to around 7.5 crore unique clients, Data for Q4 FY 25-26 shows that on a YoY basis due to lower

disbursements on account of liquidity constraints and stricter underwriting post guardrails, the sector’s portfolio
came down to Bs 3,553,233 Cr.

Despite lower disbursements zeen from previous quarters, with Q1 disbursement of R=. 56,677 crore, portfolio
muality has started to show sizns of improvement, PAR 31-60 days in end June 25 was 1.1% as compared to 1.6% in
December 24. Similarly PAR 61-g0 davs has improved to 1.4% compared to 1.6% in December 24. NBFC-LFIs.
despite sharp contraction, contimue to be the market share leader with 39% share, followed by banks at 33%. The
sector also contributes 36.6% of its outreach in Eastern and MNorth-Eastern states — areas where financial inclusion
iz needed the most.
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Micro Finance Industry Network (MFIN) releases the 54th edition of
Micrometer for Q1 FY 25-26 based on the industry position as on June
30,2025

by NS — September 8, 2025 in Industry [ N]

Bengaluru — Micro Finance Industry Network (MFIN) is an industry association of Banks, NBFC-MFls,
5FBs and NBFCs providing microfinance and an REl-recognized self-regulatory organization.

Micrometer is the flagship publication of MFIN which covers progress of Indian Microfinance industry on a
quarterly frequency, this is the 5dth lssue.

Report insights

As of 30th Jun,'25, micrefinance operations were spread across 36 states/UTs and 721 districts providing
financial services to around 7.5 crore unique dients. Data for Q1 FY 25-26 shows that on a Yo basis due
to lower disbursements on account of liquidity constraints and stricter underwriting post guardrails, the
sector's portfolio came down to Rs 3,53,233 Cr.

Despite lower disbursements seen from previous quarters, with Q1 disbursement of Rs. 56,677 crore,
portfolio quality has started to show signs of improvement. PAR 31-60 days in end June 25 was 1.1% as
compared to 1.6% in December 24. Similarly PAR 61-90 days has improved to 1.4% compared to 1.6% in
December 24. NBFC-MFIs, despite sharp contraction, continue to be the market share leader with 39%
share, followed by banks at 33%. The sector also contributes 36.6% of its outreach in Eastern and Morth-
Eastern states — areas where financial inclusion is needed the most.

Other key positives are:

. Expansion in Branch Network: NBFC-MFls reported 22,896 branches, marking an &.0% year-
over-year (YoY') increase from 21,205 in @1 FY 24-25. This indicates continued investment in physical
infrastructure to enhance outreach.

. Increase in Workforce of NBFC-MFls: Employee count rose to 2,112,479, a 5.8% Yo growth from
2,00,894, supporting operational scalability and client servicing capabilities.
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Micro Finance Industry Network (MFIN)
releases the 54th edition of Micrometer for Q1

FY 25-26 based on the industry position as on
June 30, 2025.
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09 September 2025, Bengaluru — Micro Finance Industry Network (MFIN) is an industry
association of Banks, NBFC-MFIs, SFBs and NBFCs providing microfinance and an RBI-

recognized self-regulatory organization.

Microfinance industry on a quarterly frequency, this is the S4th Issue.

(6)) ADFACTORS PR



https://www.passionateinmarketing.com/micro-finance-industry-network-mfin-releases-the-54th-edition-of-micrometer-for-q1-fy-25-26-based-on-the-industry-position-as-on-june-30-2025/
https://www.passionateinmarketing.com/micro-finance-industry-network-mfin-releases-the-54th-edition-of-micrometer-for-q1-fy-25-26-based-on-the-industry-position-as-on-june-30-2025/

Microfinance contributes 2.03% to India's gross value added
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Slower transmission, risk meter keep borrowing cost high for most
MFls
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DOUBLE WHAMMY Lenders turn selective and seek to protect margins amid asset issues at MFIs

Slower Transmission, Risk Meter

Keep MFI Borrowing Costs High

Atmadip Ray

Kolkata: Lingering asset quality
concerns in the microfinance sector
and internal margin pressure have
prevented banks from lowering ra-
tessignificantly whenlending tomi-
crofinanciers despite a percentage-
point cutin policy rates since Febru-
ary.
“The transmission of lower policy
rateisslowformicrofinance institu-
tions because of reset issues and
higher risk perception,” said Jiji
Mammen, executive director, Sa-
Dhan, a self-regulator for the sector.
Some large NBFC-MFIs have seen
their incremental borrowing costs
reduce merely about 5-25 basis po-
ints this year so far even after seven
months of the beginning of the sof-
terrate cyclethat has seen the policy
repo rate reduce a full percentage
point to 5.5%. Some bottom-of-the-
pyramidfinanciershaveevenseena
rise in borrowing costs compared to

Rough Patch '3

Borrowing
outstanding:
796,190 crore at
the end of June

Source: MFIN

 —
**Financial Instiutions.
*External commercial borrowings

Other:
3.90

what it was last year “Banks are
slow in passing on the lower rate be-
nefit as they are trying to protect
their margins. Some banks have al-
so increased the risk premium,
especially for smaller MFIs, leading
toarise in borrowing rates,” the he-
ad of an NBFC-MFIsaid, onthe con-
dition of anonymity.

Those that borrow funds at a rate
linked to marginal cost of fund ba-
sed lending rate (MCLR) get the be-
nefit of an accommodative moneta-

ry policy only when the benchmark
rate is reset, which typically hap-
pensover sixmonthsor a year.
“Transmission of rates hasstarted
taking place but it was slower than
our expectations. Normally, it takes
six months to get the benefit of lo-
wer rates. But this time it took long-
er to get the benefit of the first 25 ba-
sis pointsrate cut in February,” said
Muthoot Microfin chief executive
Sadaf Sayeed. However, the benefit
is only available on the floating rate

loans.

A sizeable chunk of bank finan-
cing for MFIs is on afixed-rate basis,
people aware said. NBFC-MFIs rece-
ived a total of ¥12,781 crore in debt
funding in the first quarter of the fi-
scal, a 20% drop as compared with
the year-ago period, showed the data
published by another self-regulator,
Microfinance Institutions Network
(MFIN).

“The lenders have become very se-
lective in lending to MFIs. The small
and mid-sized MFIs are finding it dif-
ficult to raise funds, which are basi-
cally the raw material for their busi-
ness. It becomes difficult for them to
continueoperations withoutfunding
support,” Sa-Dhan's Mammen said.
“We are in touch with banks and fi-
nancial institutions such as Na-
bard and Sidbi for funding support.
Some of the banks have told us that
they are ready to fund provided so-
me comfort in the form guarantee
or something similar is made avai-
lable,” Mammen added.
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Slower transmission, risk meter keep
borrowing cost high for most MFIs

Despite policy rate cuts, banks are hesitant to significantly lower lending rates to
microfinance institutions due to lingering asset quality concerns and internal margin
pressures. Smaller MFls face tightened purse strings and higher risk premiums, hindering
their access to crucial funding.

be Atmadip Ray - ET Bureau
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Slower transmission, risk meter keep borrowing cost high for
most MFls — News Air Insight

September 10, 2025 / joyybannerjii

Spread the love
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Kalkata: Lingering asset quality concerns in the microfinance sector and internal margin pressure have prevented banks
from lowering rates significantly when lending to microfinanciers despite a percentage-point cut in policy rates since
February.

“The transmission of lower policy rate is slow for microfinance institutions because of reset issues and higher risk
perception,” said Jiji Mammen, executive director, Sa-Dhan, a self-regulator for the sector.

Some large NBFC-MFls have seen their incremental borrowing cost reduce merely about 5-25 basis points this year so
far even after seven months of the beginning of the softer rate cycle that has seen the policy repo rate reduce a full
percentage point to 5.5%. Some bottom-of-the-pyramid financiers have even seen an increase in borrowing costs
compared to what it was last vear.

Banks have tightened their purse strings for smaller microfinance companies amid continued asset quality stress. Even
if they lend, they are charging a higher risk premium over the lending rate benchmark, leading to a rise in effective
interest rates, two people cited above said.
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‘Satin Creditcare will target 30% non-MFI share in portfolio,” says
HP Singh
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©® HP SINGH, CHAIRMAN & MD, SATIN CREDITCARE NETWORK

Satin Creditcare Network is
doubling down its focus on
microfinance lending even as
banks and small finance
banks remain cautious
despite early signs of easing
stress. Chairman & MD

HP Singh fells Narayanan V
about the MFT’s credit
growth, lender’s

branch expansion,
fundraising plans,

and the strategy to

growits non-MFI

book. Excerpts:

How do you see the stress
situation in the MFI sector?
Ithinkthe peak of
headwinds forthe
microfinance industry passed
inthe second half of the
previous fiscal. Everyone is
nowstarting froma much
better base.With
microfinance institutions
network’s (MFIN) Guardrail:

howwe approach growth
from here.The RBI reducing
the qualifyingasset
requirement for NBFC-MFIs
from 75%to 60% isalsoa
huge positive for the industry.
It gives us more headroom to
extend non-qualifying (non-
MFI) loans aswell.

How has Guardrails
2.0worked in
your case?
Ithink everyone
who implemented
Guardrails 2.0 has seenan
increase in rejection rates for
borrowers.Inour case,the
loan rejection rate was around
65-68% earlier,and it has
gone up byanother 3-4%.
Some of our existing
borrowers technically cannot
take on more loans because of
Guardrails 2.0.But this also
addresses the issue of over-
indebted: since it filters

2.0in place, lenders have been
able tobetter understand the
dynamics of where those
headwinds usually emanate
from.There may still be some
talkabout over-leveraging,
but looking at the overall
industry, I believe the worst is
behind us.That said, we still
need to be cautious about

out borrowers who are already

OUR NON-MFI

BOOK HAS STEADILY
INCREASED FROM
8% TO 14% IN
LASTFIVE YEARS

last

| over-leveraged.It’s good for

theindustry that evenif
someone isan existing
customer,weare not lending
furtherif repayment capacity
isin doubt. It’s better not to
extend more credit and risk
defaults. Soyes, Guardrails 2.0
has pushed up rejection rates,
but I thinkit’s ultimately good
for the sector.

Youdisbursed over
%2,000croreinthe
first quarter.
What’s the
guidance for

the full year?

We haven’t
given any specific
growth guidance.
Last year,we grew by
about 5-6%,and
the only thing
Icansayis
thatwe
will beat

Satin to target 30%0 non-MFI share in portfolio”

year’s growth. Many small
finance banks (SFBs) and
commercial banks pulled
back from the microfinance
sector because of stress,and
we see this as an opportune
time tostep in.Weare in the
process of opening about 200
branches immediatelyto
drive growth,and we already
have another 200 branches in
the blueprint. By the end of
this year, we expect to have
opened around 400
branches across the
country.That expansion
will definitely translate
~ intoportfolio growth.
. Ourstrongholds are
" Uttar Pradesh, Bihar, West
J Bengal,and Madhya
Pradesh, where growth
has been healthy
andwe
haven’t faced
issues. Even
within Uttar
Pradesh,we
have so far
covered only
half the state,
sothereis
significant
scope to expand
further. Wewill
continue to
strengthen our

| presencein these core states.

| innext fourto five years.

On the other hand, we don’t
plan tofocus in abigway on
the southern states,as other
players are stronger in those
markets. In fact,we have
reduced our portfolioin
Karnataka due to the Money
Lending Bill.

What’syour strategy to
increase non-MFI business?

We actually took that call
about six to seven years ago.
We already have an affordable
housing finance subsidiary,
Satin Housing Finance,and
an MSME lending subsidiary,
Satin Finserv,which operates
with higher ticket sizes (¥1
lakh-%10 crore) than typical
MFI loans (of ¥1 lakh).

While some other lenders
are now talking about
expanding into gold loans or
loans against property (LAP)
afterthe RBI reduced the
qualifyingasset threshold for
MFIs, ourapproach is slightly
different. We believe our
strength lies in microfinance.
Ournon-MFI book has
steadily increased from about
8% to 14% of the overall
portfolioin last five years. Our
targetis totakeit to 25-30%
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Gold loans turn safe haven for low-income borrowers
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Rozebud Gonsalves

Mumbai: Lower-income borro-
wers, who typically depend on
small-ticket loans, are increasing-
ly movingaway from microfinance
institutions (MFIs) and turning to
gold loans for immediate require-
ments. This shift is driven by soa-
ringgoldprices,lower goldloanra-
tes and higher scrutiny by MFIs in
sanctioning new loans.

According to data from the Reserve
Bank of India (RBI), loans against
gold surged 122% year-on-year as of
June while data from the Microfi-
nance Industry Network show out-
standing microfinance loans decli-
ned 16.5% during the same period.

“Many customers who previously
relied on unsecured loans have fo-
und that route increasingly inacces-
sible,” said Sanchay Sinha, chief ge-
neral manager and head — retail at
South Indian Bank. “With limited
options for additional funding, they
arenow monetising their gold assets
to meet financialneeds.”

With an aim to reduce over-indeb-
tednessand improve assetquality, the
MFT industry had introduced three

lender exposure-cap on a single bor-
rower beginning thisfinancial year.

The number of such borrowers qu-
euing up at more than three financi-
ers fell to 3.1 million at the end of Ju-
ne from 5.7 million a year earlier, ac-
cording to CRIF High Mark data.

This shift in stance by MFT is the
key driver to pledge family jewel, ex-
pertssaid.

=

As of July 2025, out-
standing loans aga-
inst gold jewellery
stood at %2.94 lakh
crore, marking a
122% increase year-

Goldloans  on-year In compari-
shedding son, unsecured credit
I;.st-resort card loans grew just
i 6% toz2.91lakhcrore,
asa reing and personal loans
mainstream, ose 8% to15.36lakh
convenient  crore, RBI data sho-
financialtool, Wed. .

say experts Meanwhile, total

assets under mana-

gement (AUM) of MFTs fell to ¥1.34

lakh crore, down 16.5% from a year
earlier:

Gold prices have surged 44.14% in

2025, currently trading at ¥1,13,800

per 10 grams, up from 78,950 on De-

YELLOW FEVER GRIPS Loans against gold surged 122% year-on-year in June, driven by
increased microfinance scrutiny, rising prices of the metal and lower interest rates

Gold Loans Turn Safe Haven
for Low-income Borrowers

Money Moves
GOLD PRICES INCREASING
\\'-', Borrowers shifting

from unsecured MFI
loans to secured

\Q gold loans

Lower rates
than unse- (.
cured loans

cember 31,2024, according to Reuters.

SHIFTIN GOLD LOAN PERCEPTION
Experts note a shift in the traditio-
nal perception of goldloans, which
‘were once seen as a last resort du-
ring financial distress. Today, gold
loans are increasingly viewed as a
convenient and mainstream finan-
cial tool.
“We'reseeingstrongdemand from
western states like Gujarat and Ma-
harashtra, as well as eastern re-
gions such as Odisha,” said Kamal
Sabhlok, head — secured lending
and microfinance at RBL Bank.

Gold prices up
44%
toz1.13 lkcrin
2025 so far

Newer markets
in north, east
and west India

Perception of
using gold only in
‘dire need’ is changing

“Cultural affinity for gold and hig-
her household gold holdings are
contributing to this trend. Gold lo-
ansarenolongerstigma-driven, but
are now seen as a practical finan-
cingoption,” hesaid.

Sinha of South Indian Bank said
growthrates in gold loans from the
West, North, and East have outpa-
cedthose insouthern India.

Lower interest rates are akey fac-
tor driving this shift. Gold loans,
being secured, typically carry in-
terest rates between 10-15%, signi-
ficantly lower than MFI loans,
which often exceed 20%.
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Gold loans turn safe haven for low-income
borrowers

Lower-income borrowers in India are increasingly favoring gold loans over microfinance due
to soaring gold prices and stricter MFI lending practices. Gold loans have surged by 122%,
driven by lower interest rates and a shift in perception towards gold as a mainstream financial
tool.

a Rozebud Gonsalves - ET Bureau
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Gold loans surge as small borrowers shun MFIs: 122%
jump in June, shows RBI data; soaring prices, lower rates

fuel shift
TOI Business Desk / TIMESOFINDIA.COM / Sep 16, 2025, 13:36 IST

Lower-income individuals are increasingly opting for gold loans over microfinance due to rising gold prices and
stricter MFI lending norms. Gold-backed loans have surged by 122%, while microfinance loans have dropped
significantly. Lower interest rates on gold loans and a cultural affinity for gold are also driving this shift, making

Lower-income borrowers with limited income are
increasingly turning to gold loans instead of
microfinance institutions (MFIs) to meet urgent
financial needs. Rising gold prices, lower gold-loan
interest rates and stricter MFI lending norms are
driving the trend.

RBI data show gold-backed loans jumped 122 per
cent year-on-year until June, while the

Representative Al image Microfinance Industry Network reported a 16.5 per
cent drop in outstanding microfinance loans during
the same period.

"Many customers who previously relied on unsecured loans have found that route increasingly
inaccessible,” said Sanchay Sinha, chief general manager and head-retail at South Indian Bank, as
quoted by Economic Times. "With limited options for additional funding, they are now monetising their
gold assets to meet financial needs,” he added.
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Gold loans booming: What'’s driving borrowers to pledge their
Jewellery
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Gold loans booming: What’s driving
borrowers to pledge their jewellery

With gold prices soaring to unprecedented levels, gold loans are becoming increasingly
popular among borrowers seeking substantial loan amounts. Lenders are embracing these
loans, reassured by the enhanced collateral value. As tighter microfinance policies push

borrowers to explore new options, gold loans are emerging as a favored financial solution.

. Vikas Kumar - ETEFSI - 0 E:'

Published On Sep 17, 2025 at 0730 AM I1ST « Read by 1847 Professionals

With the prices of gold touching new highs, the gold loans are attracting
more borrowers providing larger loan amounts for the same quantity of

gold.

Gold prices have been near record highs, increasing the value of pledged
gold. Lenders are also finding them safer because rising prices boost
collateral value.

On Wednesday, at the time of filing, the rate for 24K gold was reported
at Rs 11,193 per gram, 22K gold at Rs 10,260 per gram while 18K gold
climbed to Rs §,395 per gram.
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Low-income borrowers go for gold
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Low-income
borrowers
go for gold

Loans against the yellow metal
surged122 per centyoyinJune

| Rozebud.Gonsalves
@timesofindia.com

MUMBAI

ower-income borrowers,

who typically depend on

small-ticket loans, are in-

creasingly moving away

from microfinance insti-
tutions (MFIs) and turning to gold
loans for immediate requirements.
This shift is driven by soaring gold
prices, lower gold loan rates and
higherscrutinybyMFIsinsanction-
ingnewloans.

According to data from the Re-
serve Bank of India (RBI), loans
against gold surged 122 per cent
year-on-year as of June while data
from the Microfinance Industry
Network show outstanding micro-
finance loans declined 16.5% dur-
ing the same period.

“Many customers who previ-
ously relied on unsecured loans
have found that route increasingly
inaccessible,” said Sanchay Sinha,
chief general manager and head-re-
tail at South Indian Bank. “With
limited optionsforadditional fund-
ing, they are now monetising their
goldassetstomeetfinancial needs.”

With an aim to reduce over-in-
debtedness and improve asset qual-
ity, the MFI industry had intro-
ducedthreelender exposure-capon
asingle borrower beginning this fi-
nancial year.

The number of such borrowers
queuing up at more than three fin-
anciers fell to 3.1 million at June-
end from 5.7 million a year earlier,
according to CRIF High Mark data.

This shiftin stance by MFlis the

keydrivertopledgefamilyjewel, ex-
pertssaid.

As of July 2025, outstanding
loansagainst gold jewellery stood at
Rs2.94lakh crore, markinga 122 per
cent increase year-on-year. In com-
parison, unsecured credit card
loans grew just 6 per cent to Rs2.91
lakh crore and personalloansrose 8
per cent to Rs15.36 lakh crore, RBI
datashowed.

SHIFTIN GOLD LOAN PERCEPTION

Experts note a shift in the tradi-
tional perception of gold loans,
which wereonceseen asalastresort
during financial distress. Today,
gold loans are increasingly viewed
as a convenient and mainstream fi-
nancial tool.

“We're seeing strong demand
from western
states like Guijarat

g and Maharasllnra,
N a5 well as eastern
regions such as
Odisha,” said Ka-
mal Sabhlok, head-secured lending
and microfinance at RBL Bank.
“Cultural affinity for goldand high-
erhousehold gold holdingsare con-
tributing to this trend. Gold loans
arenolongerstigma-driven, butare
now seen as a practical financing
option,” hesaid.

Sinha of South Indian Bank said
growth rates in gold loans from the
West, North, and East have out-
paced those in southern India.

Lowerinterestratesareakey fac-
tordriving thisshift. Goldloans, be-
ing secured, typically carry interest
ratesbetween 10-15 per cent, signifi-
cantly lower than MFIloans, which
often exceed 20 per cent.
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K. Paul Thomas Conferred Doctorate by
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KOCHI: India, Sept. 24, 2025 /FPRMNewswiref -- Dr. K. Paul Thomas, Founder, ESAF
Group of Social Enterprises, and Managing Director & CEQ, ESAF Small Finance
Bank, was conferred the Academic Doctorate by VELS University, Chennai for his
research on 'Influence of Social Entrepreneurship on Socio-economic Transformation
and Sustainable Development by Small Finance Banks', guided by Dr. G. Rajini,
Professor and Director — MolUs, School of Management Studies, VISTAS, Pallavaram,
Chennai. The Union Law Minister, Arjun Ram Meghwal, presented the degree to Dr.
Thomas during a ceremony organised at the university campus. The convocation was
attended by faculty members, university officials, students, and other dignitaries.

Dr. Thomas's pioneering efforts in establishing ESAF in 1992 and the subsequent
socio-economic activities of the organisation have been instrumental in shaping
inclusive finance in India. The ESAF founder's leadership has extended beyond
banking, as he also serves as the Chairman of Sa-Dhan, while being an active board
member of institutions such as the Microfinance Institutions Network (MFEIM). He
previously held the position of Chairman of the Cll, Kerala Chapter, and served as the
Fresident of the Thrissur Management Association. His work reflects a strong
commitment to both institutional growth and social good, integrating economic
progress with community welfare.
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K. Paul Thomas Conferred Doctorate by VELS University

KOCHI, India, Sept. 24, 2025 /PRNewswire, -- Dr. K. Paul Thomas, Founder, ESAF Group of
Social Enterprises, and Managing Director & CEO, ESAF Small Finance Bank, was conferred the

Finance Banks', guided by Dr. G. Rajini, Professor and Director — MoUs, School of Management dav af Nnrea Puia fectival in Knlkata nn
Studies, VISTAS, Pallavaram, Chennai. The Union Law Minister, Arjun Ram Meghwal, presented Other Links

: i il
. . . . . KOLKATA, SEP 30 (UNI): A priest performs a
Academic Doctorate by VELS University, Chennai for his research on 'Influence of Social ritual during 'Kumari Puja’ (young girls being
Entrepreneurship on Socio-economic Transformation and Sustainable Development by Small worshipped as living goddesses) on the eighth

the degree to Dr. Thomas during a ceremony organised at the university campus. The
convocation was attended by faculty members, university officials, students, and other UNIVARTA (News Agency)
dignitaries. Indian News Agency

UNI-Urdu Service(News Agency)
Indian News Agency
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K. Paul Thomas Conferred Doctorate by VELS University

KOCHI, India, Sept. 24, 2025 /PRNewswire, -- Dr. K. Paul Thomas, Founder, ESAF Group of
Social Enterprises, and Managing Director & CEO, ESAF Small Finance Bank, was conferred the

Finance Banks', guided by Dr. G. Rajini, Professor and Director — MoUs, School of Management dav af Nnrea Puia fectival in Knlkata nn
Studies, VISTAS, Pallavaram, Chennai. The Union Law Minister, Arjun Ram Meghwal, presented Other Links
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. . . . . KOLKATA, SEP 30 (UNI): A priest performs a
Academic Doctorate by VELS University, Chennai for his research on 'Influence of Social ritual during 'Kumari Puja’ (young girls being
Entrepreneurship on Socio-economic Transformation and Sustainable Development by Small worshipped as living goddesses) on the eighth

the degree to Dr. Thomas during a ceremony organised at the university campus. The
convocation was attended by faculty members, university officials, students, and other UNIVARTA (News Agency)
dignitaries. Indian News Agency

UNI-Urdu Service(News Agency)
Indian News Agency
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KOCHI, India, Sept. 24, 2025 /PRNewswire/ -- Dr. K. Paul Thomas, Founder, ESAF Group of Social Enterprises, and
Managing Director & CEQ, ESAF Small Finance Bank, was conferred the Academic Doctorate by VELS University,
Chennai for his research on 'Influence of Social Entrepreneurship on Socio-economic Transformation and
Sustainable Development by Small Finance Banks', guided by Dr. G. Rajini, Professor and Director - MoUs, School of
Management Studies, VISTAS, Pallavaram, Chennai. The Union Law Minister, Arjun Ram Meghwal, presented the

degree to Dr. Thomas during a ceremony organised at the university campus. The convocation was attended by

faculty members, university officials, students, and other dignitaries.
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Pallavaram, Chennai. The Union Law Minister, Arjun Ram Meghwal, presented the
degree to Dr. Thomas during a ceremony organised at the university campus. The
convocation was attended by faculty members, university officials, students, and other
dignitaries.
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K. Paul Thomas Conferred Doctorate by VELS
University

& neelakanthap ® September 19, 2025

Chennai, 19.09.2025: Dr. K. Paul Thomas, Founder, ESAF Group of Social Enterprises, and Managing
Director & CEO, ESAF Small Finance Bank, was conferred the Academic Doctorate by VELS University,
Chennai for his research on ‘Influence of Social Entrepreneurship on Socio-economic Transformation and
Sustainable Development by Small Finance Banks! guided by Dr. G. Rajini, Professor and Director — MoUs,
School of Management Studies, VISTAS, Pallavaram, Chennai. The Union Law Minister, Arjun Ram
Meghwal, presented the degree to Dr. Thomas during a ceremony organised at the university campus. The
convocation was attended by faculty members, university officials, students, and other dignitaries.
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Chennai, 19.09.2025: Dr. K. Paul Thomas, Founder, ESAF Group of Social
Enterprises, and Managing Director & CEO, ESAF Small Finance Bank, was
conferred the Academic Doctorate by VELS University, Chennai for his research
on ‘Influence of Social Entrepreneurship on Socio-economic Transformation and

Sustainable Development by Small Finance Banks, guided by Dr. G. Rajini,
Professor and Director - MoUs, School of Management Studies, VISTAS,
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K. Paul Thomas Conferred Doctorate by VELS
University

Education Sep 19, 2025

Search Chennai, 19.09.2025: Dr. K. Paul Thomas, Founder, ESAF Group of Social Enterprises,
and Managing Director & CEO, ESAF Small Finance Bank, was conferred the Academic

Doctorate by VELS University, Chennai for his research on ‘Influence of Social

m Entrepreneurship on Socio-economic Transformation and Sustainable Development by

Small Finance Banks', guided by Dr. G. Rajini, Professor and Director - MoUs, School of
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K. Paul Thomas Conferred Doctorate by VELS University

Chennai, 19.09.2025: Dr. K. Paul Thomas, Founder, ESAF Group of Social Enterprises, and Managing Director & CEQ, ESAF Small Finance Bank, was conferred
the Academic Doctorate by VELS University, Chennai for his research on ‘Influence of Social Entrepreneurship on Socio-economic Transformation and
Sustainable Development by Small Finance Banks', guided by Or. G. Rajini, Frofessor and Director - MoUs, School of Management Studies, VISTAS, Pallavaram,
Chennai. The Union Law Minister, Arjun Ram Meghwal, presented the degree to Dr. Thomas during 3 ceremony organised at the unwersity campus. The
convocation was attended by facuity members, university officials, students, and other dignitaries.
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Dr. Thomas's pioneering efforts in establishing ESAF in 1292 and the subsequent socio-economic actwities of the organisation have been instrumental in
shaping inclusive finance in India. The ESAF founder's leadership has extended beyond banking as he also serves as the Chairman of S2-Dhan, while being an
active board member of institutions such as the Microfinance Institutions Network (MFIN). He previously held the peosition of Chairman of the ClI, Kerala
Chapter, and served as the President of the Thrissur Management Association. His work reflects a strong commitment to both institutional growth and social
g00d, integrating economic progress with community welfare.

. ADFACTORS PR

Reputation & Critical Issues Advisory



https://businessnewsthisweek.com/education/k-paul-thomas-conferred-doctorate-by-vels-university/
https://businessnewsthisweek.com/education/k-paul-thomas-conferred-doctorate-by-vels-university/

-

MICHOFINANCE INDUSTRY NETWORK

powering
I | ” In’\]!c!\l-«ihlé:
finance

Publication : PR Newswire Edition- Online

Date : 24-09-2025 Page No: NA

URL- https://www.prnewswire.com/in/news-releases/k-paul-thomas-conferred-doctorate-by-vels-
university-302565802.html

K. Paul Thomas Conferred Doctorate by VELS
University

SHARE THIS ARTICLE

NEWS PROVIDED BY ° ° 0 o o
ESAF Small Finance Bank —
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KOCHI, India, Sept. 24, 2025 /PRNewswire/ — Dr. K. Paul Thomas, Founder, ESAF Group of Social Enterprises, and Managing Director &
CEO, ESAF Small Finance Bank, was conferred the Academic Doctorate by VELS University, Chennai for his research on 'Influence of
Social Entrepreneurship on Socio-economic Transformation and Sustainable Development by Small Finance Banks', guided by Dr. G.
Rajini, Professor and Director — MoUs, School of Management Studies, VISTAS, Pallavaram, Chennai. The Union Law Minister, Arjun
Ram Meghwal, presented the degree to Dr. Thomas during a ceremony organised at the university campus. The convocation was
attended by facuity members, university officials, students, and other dignitaries.

Dr. Thomas's pioneering efforts in establishing ESAF in
1992 and the subsequent socio-economic activities of the
organisation have been instrumental in shaping inclusive
finance in India. The ESAF founder's leadership has
extended beyond banking, as he also serves as the
Chairman of Sa-Dhan, while being an active board
member of institutions such as the Microflnance
Institutions Network (MFIN). He previously held the
position of Chairman of the ClI, Kerala Chapter, and served
as the President of the Thrissur Management Association.
His work reflects a strong commitment to both institutional
growth and social good, integrating economic progress
with community welfare.

. ADFACTORS PR

Reputation & Critical Issues Advisory



https://www.prnewswire.com/in/news-releases/k-paul-thomas-conferred-doctorate-by-vels-university-302565802.html
https://www.prnewswire.com/in/news-releases/k-paul-thomas-conferred-doctorate-by-vels-university-302565802.html

powering
I l' Iﬁ n responsible
fi
-

MICHOFINANCE INDUSTRY NETWORK

Publication : Business fortnight

Edition- Online

Date : 24-09-2025 Page No: NA

URL- https://businessfortnight.com/k-paul-thomas-conferred-doctorate-by-vels-university/

Tuesday, September 30, 2025

f in X O

||| Advertisement Sgace Available

BUSINESSFORTNIGHT.COM Contact Us At 9893212061

wiation v Market v Politics + Banking v Technology ~ Real Estate v Entertainment +

Ho y Insurance v Jobs v ] Education Media Kit

K. Paul Thomas Conferred Doctorate

by VELS University | RECENTPoSTS |

By BFN's Desk - September 24, 2025 ® 163 WO
Upgrade Your Tech, Upgrade Your Ride — This
Festive Season Win a Mahindra BE 6 with

TECNO Smartphone

-~ AEEDDEEED0n
Neeru's Unveils a Festive Surprise: New Ad

Film Featuring Tollywood Star Sreeleela Set to
Go Viral

Nobel Laureates Inspire Graduates at 3-day
KOCHI, India, Sept. 24, 2025 /PRNewswire/ — Dr. K. Paul Thomas, Founder, ESAF KIIT Convocation 2025

Group of Social Enterprises, and Managing Director & CEQ, ESAF Small Finance

fhat Did Ak 0 Sav After His U §

. ADFACTORS PR

Reputation & Critical Issues Advisory



https://businessfortnight.com/k-paul-thomas-conferred-doctorate-by-vels-university/

powering
I l' Iﬁ n responsible
fi
-

MICHOFINANCE INDUSTRY NETWORK

Publication : the week Edition- Online

Date : 24-09-2025 Page No: NA

URL- https://www.theweek.in/wire-updates/business/2025/09/24/dcm105-esaf-small-finance-

bank.html

THEWEEK

HOME INDIA WORLD BUSINESS SPORTS ENTERTAINMENT MIDDLE EAST

Home ‘Wire Updates BUSINESS

K. Paul Thomas Conferred
Doctorate by VELS University

PTI

THEWEEK

PTl
NEWS UPDATE

‘ SUBSCRIBE |

DEFENCE  MARITIME MORE

ALSO READ

No more waiting at
Delhi airport: E-
g arrivals open for
tourists from Oct 1

Hours after massive

! Quetta car bomb
blast kills 10,

Pakistan points

fingers at India

] "Toss fixing' in Asia
Cup final? Former
Pakistan cricketer
makes weird

accusation against India and
Suryakumar Yadav

" [l Kanu Behl's
critically acclaimed

| 4 ‘Agra’ gets Indian
theatrical release

New features galore:

g e ‘WhatsApp rolls out

. ADFACTORS PR

Reputation & Critical Issues Advisory



https://www.theweek.in/wire-updates/business/2025/09/24/dcm105-esaf-small-finance-bank.html
https://www.theweek.in/wire-updates/business/2025/09/24/dcm105-esaf-small-finance-bank.html

Banking Sector Update : Unsecured loans struggle; gold, LAP, power
ahead By Emkay Global Financial Services Ltd

ADPAGIORSER




powering
I l' Iﬁ n responsible
-

MICHOFINANCE INDUSTRY NETWORK

Publication : investmentguruindia.com Edition- Online

Date : 20-09-2025 Page No: NA

URL- https://investmentguruindia.com/newsdetail/banking-sector-update-unsecured-loans-

struggle-gold-lap-power-ahead-by-emkay-global-financial-services-1td496701

& LOGIN/REGISTER

&

Investment GURU india.com

BUDGET 2025 NEWS HINDI v SCREENERS v STOCK v IPO v COMMODITY v CURRENCY v MUTUALFUND v CRYPTO

WIDGETS v WEALTH WORLD TIPS v PODCAST VIDEOS v CALCULATORS v MORE v RESEARCH CENTER
2025-09-20 08:55:06 am | Source: Emkay Global Financial Services Ltd
Related News
Banking Sector Update : Unsecured loans struggle;
g:(’::i";j d'a)t“e'f"’bles gold, LAP, power ahead By Emkay Global Financial
White Goods PLI Services Ltd

application window
reopened for a... News By Tags | #BankingSector #EmkayGlobalFinancialServicesLtd #SectorReport

We hosted
webinar  with

Utilities & Power
Equipment: 10

POWER points; A the CRIF
weekly roundup on Highmark team,

power & utilitie... including

Chairman
Utilities & Power
: Sachin Seth and
Equipment Sector
Update : 10 POWER Head of
points; A weekly Research

roundup on po... Abirami B, to
discuss

FromThe CEO's seu the .

Desk : IT sector ? The growth/asset- Ve thank you for placing your trust in u:

ling 6 of i 1 ice to the
disruptor will get quality trends in consumer and small business loans. Key takeaways: Bog S VRS aningful survice to the

disrupted by Emkay
Global .. Unsecured loan remains in the slow lane on AQ pressure and regulatory

\

Chemicals Sector 3 Latest News

. ADFACTORS PR

Reputation & Critical Issues Advisary



https://investmentguruindia.com/newsdetail/banking-sector-update-unsecured-loans-struggle-gold-lap-power-ahead-by-emkay-global-financial-services-ltd496701
https://investmentguruindia.com/newsdetail/banking-sector-update-unsecured-loans-struggle-gold-lap-power-ahead-by-emkay-global-financial-services-ltd496701

Fintechs set for change as norms for debt collection practices are
updated
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Fintechs

set for
change

Their business
models and funding may
be atfected as norms for debt

collection practices are updated,

reports Raghu Mohan
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Loans sanctioned
Inmn
FintechNBFCs  Other NBFCs  Banks  Total

Fi9 4 4 7 5
Y20 p’3 9 9 40
lazi n 8 9 8
(2073 39 B s 6
3 [ 2 4 106
lazl 89 28 8 135
s 109 5 » 146

Source: FACE report on fintech personal loans, Apr 18-Mar 26

Credit enquiry volumes by

consumer age
(3month ended per <25 = 2635

w3645 m 45-55 m S5+ (% of enquiries)
v 8 | RN
vah2 [ RN
March'2s 17 »  EENs

o ® 4 & 8 W
Source CBIL teport, June 2025

185
B

H22021 HI2022 H2 2022 HI2023 H2 2023 H12024 H2.2024 12025
Note: Indudes ol equty funding. Saurc: Traom's INDIA
FINTECH - H12025 report. Information on H12022 funding
Found not prowded repo

Value of loans
InZer
Fintech NBFCs  Other NBFCs Banks. Total
nE® ST 2346% 291769
20 5129 51568 297682 380319
(a7 245 44830 308740 365814
2 42302 80346 436251 558898
3 70427 148062 556489 774978
FY24 96033 203669 606943 906645
s 106,548 22155 551928 880,030

Source: FACE report on fintech personal loans, Apr 18-Mar 26

Average ticket size of loans
In¥

Fintech NBFCs  Other NBFCs Banks  Total*
FY19 26781 108608 338489 187.988

20 1589 60579 340258 95251
lavd] 1026 53642 336715 12
M2 1087 58736 290552 8269
Y3 10481 67636 319881 72780
4 10776 T84 344218 67105
s 9786 88242 449541 60168
“Welghted average

Source: FACE report on fintech personalloans, Apr 18-Mar 25
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GCFACE'S NORMS WILL
ACT AS A BENCHMARK
FOR THE FINANCIAL
SERVICES INDUSTRY. THE
ENTIRE CHAIN WILL

BE IMPACTED»

RANVIR SINGH
Founder CEO, Kssht

pliance into their core offerings.” In essence, funding.
Isexpected

i norms. “Those that fa
lheimnbuardingandcollecuonslmtegeswlllhnd it
Increasingly difficultto ralse capital, especlally inan
already cautious fundingenvironment.”
Itmay be backtothe drawing board for many.

Origination by risk tier

Share of new-to- redit (NTC) decreases (3month
ended period) = NTC

= Above prime m Prime m Belowprime (%)

March23 = 21 n 34 28
March24 | 19 ] 35 7
-
0 B 4o o 8 W
Source: TransUrion Cbil report, June 2025
Credit market indicator
AAmeasure of retail lending trends
n
™
§ 103 00
e 97
w0
M2 M3 Mar'% Mar'ss

I lect 1o revision
get reported to the IransiUnion Cibl credit bureau. Source:
TransUnion Gbil report,fune 2025

€CIT'S A REPLAY OF
'WHAT HAPPENED IN THE
LEGACY BANK AND NBFC
SPACE WHERE
REGULATORY ARBITRAGE

ANKUR BANSAL
Cofounder, BlckSail Cptal

€€1 DON'T SEE ANY

SLOWING DOWN OF

CREDIT. IF ANYTHING, IT
I

STRENGTHENED )

RITESH SRIVASTAVA
Fourder-CED, FREED.
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Microfinance credit quality in shape; drying up of liquidity forcing
clients to informal sector
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Citing the lack of bank fund-
ing tomicroloan entities, the
Microfinance Industry Net-
work (MFIN) has requested
the Centre to provide a
credit guarantee scheme of
320,000 crore for microfin-
ance institutions (MFIs) to
kickstart wholesale funding
frombanks and arrest the de-
cline in credit flow.

MFIN has proposed that
to encourage banks tolend to
small and medium MFTIs, the
scheme should provide
higher guarantee coverage
for these institutions.

“Reviving the credit guar-

antee scheme for MFIs
(CGSMFI) as CGSMFI 2.0
will be critical to restoring li-
guidjty, expanding credit

ows, easing banks’ risk per-
ceptions, and ensuring wider
participation of small and
medium MFIs, thereby safe-
guarding financial inclusion
gains and sustaining afford-
able credit access for mil-
lions of low-income house-
holds,” said MFIN in a
statement.

MFIs, which rely on
wholesale funding  from
banks, have witnessed a
sharp slowdown in fund
flows over the past few quar-
ters, as reported by business-
linein August.

MFIs, which rely
on wholesale
funding from
banks, have
witnessed a sharp
slowdown in fund
flows over the
past few quarters

DEBT FUNDING FALLS

Overall, year-on-year (y-o-y)
debt funding declined by
nearly 54 per cent, from
330,018 crore in Q4FY24 to
13,840 crore in Q4FY25,
underscoring the mounting
liquidity challenges faced by

the sector. Amid this crunch,
NBFC-MFIs are increasingly
relying on their own equity
to sustain operations. This is
reflected in the y-o-y decline
in debt-equity ratio, from 3.3
in March 2024 to 29 in
March 2025, indicating the
sector is becoming under-
leveraged. With reduced bor-
rowings and plateaued debt-
equity ratio, reliance on in-
ternal funds is set to con-
strain future growth of the
sector, said MFIN.

As of August-end, mi-
crofinance sector’s credit
quality, measured in terms of
Portfolio at Risk (PAR)
between 1-90 days, has im-
proved to 3.4 per cent from

MFIN seeks20,000 crore credit guarantee scheme
to ‘revive’ funding for microfinance institutions

the peak of 4.6 per cent in
September 2024, reflecting
improvement in the portfo-
lio quality and higher collec-
tion efficiencies.
“The credit quality ratio
would have been even better
iven the above trend, but
or the severe drop in liquid-
ity [funding from banks and
AlFIs], the the primary
reason for the decline of 21
per cent inloans outstanding
from March 2024 to August
2025. The direct impact of
the drop in microfinance
loans has impacted nearly 45
lakh borrowers going out of
the microfinance fold and,
thereby, facing issues in sus-
taining livelihoods.”
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Articles - 3 Min Read

Microfinance sector sees credit quality
gains, but funding crunch threatens growth;
Revival of CGSMFI Vital: MFIN

MFIN reported that as of August end, the microfinance sector’s credit quality, measured by
portfolio at risk (1-90 days), improved, but with a sharp liquidity crunch. Reviving the Credit
Guarantee Scheme as “CGSMFI 2.0" is seen as vital by MFIN in restoring liquidity, expanding

credit flows, easing banks’ risk perceptions, and ensuring wider participation of Small and
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MFIN seeks 320,000 crore
credit guarantee scheme to
revive funding for

microfinance institutions

The direct impact of drop in microfinance loans has impacted nearly
45 lakh borrowers going out of microfinance fold, MFIN says

By BL Mambda! Buress s 9§
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MFIs whick refy on whodsale funding from banks, haw uttnessed @ sharp showdoan it famd flows over the
past fow Juarmiss

Citing the lack of bank funding to micro loan

entities, the Microfinance Industry Network See us first when
(MFIN) has requested the Central government YOUGSE"“?‘ on
to provide 320,000 crore credit guarantee it
scheme for microfinance institutions (MFls) Chck b t0 setit

to kickstart wholesale funding from banks
and arrest the decline in credit flow.

MPFIN has proposed that to encourage banks
to lend to small and medium MFIs, the
scheme should provide higher guarantee coverage for these institutions.
“Reviving credit guarantee scheme for MFls (CGSMFI) as CGSMFI 20
will be critical to restoring liquidity, expanding credit flows, easing
banks' risk perceptions, and ensuring wider participation of Small and
Medium MFls, thereby safeguarding financial inclusion gains and sus-
taining affordable credit access for millions of low-income households,”
said MFIN in a statement.
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Home > Business > Finance

Microfinance credit quality in shape; drying up of liquidity

forcing clients to informal sector

by NS — September 23, 2025 in Finance oo

SHARES  VIEWS

Bengaluru — As of end August, the microfinance sector credit quality measured in
terms of Portfolio at Risk (PAR) between 1-90 days has improved to 3.4% from the
peak of 4.6% in September, 24. This indicates improvement in the portfolio quality and
higher collection efficiencies / repayments of the new loans disbursed which
showcases a healthy trend for the sector.

The credit quality ratio would have been even better, given the above trend, but for
severe drop in liquidity (funding from banks and AlFls) which has been primary reason
for the decline of 21% in loans outstanding from March, 24 to August, 25. The direct
impact of drop in microfinance loans has impacted nearly 45 lakh borrowers[1] going
out of microfinance fold and thereby facing issues in sustaining livelihoods. This
presents a risk of large segment of borrowets slipping back into the fold of informal
lending with dependence on moneylenders, reversing years of progress in financial
inclusion.
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Business = Sep 23, 2025
MFIN wants ¥20,000 crore credit guarantee scheme
for microfinance

India's microfinance sector is struggling, and the Microfinance Institutions
Network (MFIN) wants the government to step in with a 320,000 crore credit
guarantee scheme.

The plan: cover up to 75% of bank loans to microfinance institutions (MFIs), so
banks feel safer lending and millions of low-income borrowers can get much-
needed funds again.

+ 45 lakh borrowers have lost access to microfinance
Outstanding loans for MFIs have dropped by about 21% between March
2024 and August 2025, as per MFIN.

Because of this crunch, about 45 lakh borrowers—mostly low-income
individuals—have lost access to microfinance.

+ Banks have pulled back sharply
Banks have pulled back sharply too, slashing their lending to MFIs by over
half—from 230,018 crore in Q4 FY24 (March 2024) to just 213,840 crore in
Q4 FY25 (March 2025).

Even though loan quality has improved a bit (with risky loans dropp
from 4.6% last September to 3.4% this August), MFIs are now relyin|
on their own funds.

+ MFIN points out that similar scheme worked really well
MFIN points out that a similar scheme launched in 2021 worked really well

—with full renavment and zero defanlt
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Why CreditAccess Grameen outran markets in FY26?
Share price at 52-wk high

The management holds an encouraging outlook for the current financial year with favourable monsoon forecasts and
strengthening rural senfiment laying the groundwork for sectoral development

Advertisement
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CreditAccess Grameen share price today

CreditAccess Grameen share price hit a 52-week high of 1,431 on the BSE today, gaining 3 per
cent in Thursday's intraday trade, in an otherwise weak market. By comparison, the BSE Sensex
was down 0.3 per cent at 81,487 at 11:55 AM.

The stock of the micro finance institution (MF1) was quoting higher for the third straight day,
surging 6 per cent during the period. Further, tn the past nine trading days, it has rallied 11 per
cent. CreditAccess Grameen stock surpassed its previous high of #1,425.50 which it touched on
September 1, 2025.
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Microfinance for Climate
Action

Divya Pinge and Harsha Srivastava
September 30, 2025

Microfinance, which began its journey in India almost 50 years ago, is now an essential part of its
socioeconomic ecosystem. Bevond the widespread coverage, its significance lies in the unique
nature of its clients - the traditionally unbanked, underserved, and, in today’s context, one of the
most climate vulnerable populations. The adverse effects of climate change disproportionately
impact the marginalised groups because of their limited resources, low economic resilience, and
increased exposure to natural disasters.

A Natural Union

Smallholder farmers face the disastrous impacts of rising temperatures, unpredictable rainfall,
and extreme weather events. As per estimates, an overwhelming 80% of India’s marginal farmers
face crop vield losses due to climate change, and overall farmers’ income could decline by as
much as 15-18% on average[1]. Urban low-income populations facing frequent exposure to heat
waves, water stress, and health hazards fare no better. While being disproportionately exposed to
environmental risks on the one hand, a part of the MFI clientele, such as micro-entrepreneurs
and small traders in activities such as mining, sand harvesting, and charcoal production, are also
sometimes forced to participate in relatively polluting activities due to a lack of adequate
financial and technical capacity to adopt climate-friendly business practices[2]. It is here that
MF1s, with their deep grassroots presence, trusted relationships, and decades-long engagement
with low-income households, can play a unique role in driving inclusive, green growth.
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